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2 QEHKDD Rl WH 0 MRQ &WFB! , D P KRQRXUHG VR SUNVHQMMH $QQXDO
SHSRWRI WH ,QWYMM IRU&RP P XQW %DVHG 6RARWHEIS\ D \WWEP HOMR
\ RXU FROAQXHG WKW\DQG SDWZHUKLS 1Q DEYDQAQ) SHDOFH  \RADOFRKHMRQ
DQG P HQECKHDOK DVIQMI IDCBLALY/ R UAVAIHQAH EXLEGIQ) DRIRWWH Z RUG

7KV SDW\ HDU KDV EHHQ RQH Rl SXUSRVHIXO HQJ DI HP HOVDQG \WWDGI DWW
FRP P WP HQV: W WH VXSSRWMURP  GLLIHIHQASDWZHY ,&96 KDV GHHSHQHG
W SUMVHQRH Z IWIQ FRP P XQWHV DRIRW WH SURMPAWVELI HAMWY | RAMUQ)

GDBRIXH UEXTGQ) HIMRQKISY DQG QXUNUQ) FROPWH KHDIQY)  7KHWH
HIRWV KDYH VIWHQ) WHQHG GFDOFDSDAMEV VR FRSH Z WK DGYHWAW WDQVRUP

FRQ@WDQG UMWRUH KRSH 1Q Z D\ VWDAKRQRXUQMHG H S MIHQRHV DQG FX@MWDO
ZIVGRP Rl WH SHRS® WHP \HOHV

QD WH PDING E\ XQFHWHIQN DQG FRP SG[ W\ RXU IQYHWR HQW KDV
HQDE®IG XV VR DFFRP SDQ. FRP P XQWHV DVWH EXI@G SHOFH ILRP Z IWIQ DQG

RXWZ KI®I UHFRIQMQI WDWP HOROKHDOM DQG SV FKRVRADOZ HEEHQ) DUH
LOHSDWE®! TURP WH EURDGHUSXWXIVRI VXWRICQPE®! SHORH DQG KXP DQ

GUQW : HH WQG RXUKHDWHIADSSUHADARQ R WH ,& 96 WP DQG RXUSDWZHY Z KRVH GHGIFDWRQ DQG
SIRIHMRCQDDP KDYH EHHQ QRWZ RUM. ' H\VSIW WH Z RWY 1Q) J REDOAHQG VRZ DUGEV SROUMDARQ GLYIMRQ
SROAFV DQG H FOMRQ WH WDP KDV UHP DIGHG WWDGI DWMQ XSKRGIQI WH SURVIPEY YDOHV Rl HP SDM
IGFOMRQ DQG RFDOBDGHUKLS 7 KHUUM@HQFH DQG LOMI UW KDYH HQUXUHG WDW&. %6 BDPRY MY FROAXH
R \HYH DV D EHDFRQRI FRQUHPWRQ DQG KRSH DP IG XQFHWEIQN

2 YHUWH SDWA HDU ,&96 KDV H SDQGHG W UHDFK HQ) WHGQHG SDYZHUKISY DQG |RWMUHG P HDQIQI IXO
FROERDARQ EHEZHHQ FRORWMXP PHPEHY FRP P XQUWAV GRQRY QRQ SURIW RU DQMVDWRQY DQG

JRYHUP HQEOLQMMARQY 7KH SURMPVB/ FRQAQXHG HP SKDVY RQ GFD® BIG DSSURDAKHY DQG LQFOMYH
SDWASDARQ UH BFW IW FRUH EHTH WDADMAQ) SHOFH JURZ VILRP Z IWIQ FRP P XQUWHV WHP \HOHV

$VZH BRNDKHDG WH 0 WRQ &LWFE UHDIHWP V IW FRP P IW HOMR \XSSRUIMY) WH P MMRQRI ,&9%6 W
QXUWMUH SHORH KHD@)  DQG VRADOFRKHMRQ WURXI K FRQHAMRQ FR@ERWARQ DG FR@GPARYH DRARQ
> H WDQN DOWRWH Z KR KDYH FROMEXWG WR WL \KDUHG BXWH  HVSHAD® WH FRP P XQWHY Z KRVH
VAHQI W DQG WXWAFRQWOXH VR LOVSILH DG VMEIQ WLV Z RN
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WY Z W J UDWDSSUHADARQ WDAZ H \KDUH Z WK
\RX WH DQQXDO QDUDAYH UWHSRWV IRU ,&9%6
FRYHUQ) WH \ HDU $V ZH HHOFWRQ WH
SDW\VZHOH PRQMV ZH DH PIQGXOR WH
GHGFDWRQ WKW DQG FR@ERWARQ WDWKDYH
FROMXHG \R GUYH RXU P IMIRQ IRZ DG DQG
EUQIIQ) FRP P XQW EDVHG \RARWHIS\ &%
R P RUH SHRS®!

QPDQ ZDV ZDV D \HDUPDIN B E\
VMDG. FRP P WP HQV EXWDOR Rl GDWQQ) DG
DGCSWQ) VR FKDOIQI Q) AUFRXP MBQFHY YR
Z IWIQ RXURW DQVDWRQ DV Z HODV 1Q WH FROM W
ZH DH ZRINQ) 2 XU SDUZHIKIS 1Q WH * UDW
/ DNHV I IRQ FROAQXHG R JUIRZ D &KRUHG E\
WH UUJIRQDO &% SWRIUP OXQKHG WH
SUHYIRXV \ HDV : H DOR EURDGHQHG RXU UHDFK
SUHSDUQ) IRU QHZ  LQWDWYHV 1Q FRXQAIHV aN H
OXXKQEL WH 1HMHDQGY DG 6\UD  Z KB
FROMXIQ) VR \XSSRW&Y%6 P SBP HOMMRQ 1Q
(WIRSID 6RXW 6XGDQ DQG 8JDQGED WUWRXIK

FRVH FROERDARQ ZIWK  SDWgHY DG
WENHKRGHY RQWH J IRXQG

2 L) DQVDARQD® PDUHG WH RQRIQ
GHYHBSP HOAMRI RXUVRARALR WKPMWH 1 RZ
Q0 W VHRQ@G \HU WIV ZD R ZRWNQ
LOFUHDMQI ® \KDSHV KRZ ZH RU DQWVH RXWHOHV
HP SKDVMQJ WDQUSDUHQR  FRPWYH RZ QHUKIS
DQG DGDSVEELOW : W RXUH SDQEQ) WDP R
WBII ZH UPDQ FRPPIMAG VR FROMXRXV
GDQQ DG HOPWRQ DEMWQ DV GHHGHG R
HOXWH RXU RUDQMDWRQDO PRGHO JWRZV
DBRQJ MGH RXUP MRQ
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/ DWM HDU WH ,&%6 WDP KDV VINHQ WP H VR UH GRARQ IW P MRQ DQG REMPARYHY 6\WDMI LIE REMIPARYHY

ZHH IRP XOWMG 1Q WH P XO/DQQXDOVADMI [E SOQ 7KH DM [E REMPWYHV DUH ELRNHQ
GRZ QLQ DQOXDOREMPWYHV DQG \VSHALLHG 1Q WH DQQXDCRSHIDARQDCS@Q

9IMRQ 0 MWRQ 3XIERWH
' H HOMRQ D ZRWS ZKHH : H FROMEXM VR SHDFHXO : H ZRW W GHYHBS D

SHRS®I ZKRVH @HV KDYH EHHQ ~ FRP P XQWHV DQG IPSIRYIQ) WH  FRPPXQW Rl H SHW DQG D
GMXSWG E\ ZDU YRBIFH RU  SWAKRWRADD ZHOEHQ) R NRZGGIH QMMM IRU
QDMWDOGMOWMY FDQ @H WHU  SHRS®I IMQJ 1Q DUHDV GIMXSWIG  FRP P XQW EDVHG \RARWHUDS\
QHV 1Q SHOFH DQG HQR  E\ AMAV B\ IDAQMAY DFFHWWR  EDVHG RQ FRUH SUCAS®V R WH
P HDQQI IXORADOHDMRQKISY  FRP P XQW EDVHG \RARWHUDS\ DSSWIRDAK DQG GHIICHG TXDDW

WEQGDGV
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,Q ZH KDYH Z RUINHG RQ WH FRCAHSWQRW | RUWH HMREQKP HOARI WH FRP P XQW Rl H S KH
" XHW WH SURUIMXCQ) RXUREMPWYHY WH P SGP HOMARQ RI WH FRP P XQW Rl H SHWH Z LOWBQ

7KH SUP DY IRFXV Rl WH HWEEQKP HQARI D YIELDQAVFRP P XQW Rl H SHWH RQ &%6 LV VR \KDWH

NQRZ ®IGJH H SHUHQRH DQG H SHWNH . H DUDVRI IRFXVIQFOGH FRQUHPMY) &%6 SUDPWARCHY

ZIW RQH DQRWHU IRUD YDUHW Rl FRERDWH HIRW — FR RUDQMQ) GDIQ) HYHQV RQ &%6

UHDWMG \WRSIEV  FRQUHAWD)  RU DQVDARQY WDASOQ \R [P SBP HOAR Y6 Z W &96 SIDPMARGHY DQG
| DAY RU DQVDARCDOXSSRWRUFRP P XQW P HP EHY IQFOGIQ) DFFHW\R IXQGIQ)

0 HHMWQIV Z1OP DIQD VUNH SOFH RQ@H DV ZH DH ZRWNQI  1Q GLIHHOQVRRXQAMHY DQG Z DOMMLY

FRP P XQW R EH DQ LQFOMYH IQWDWH FRQGHAWY) SHRS®! EH\ RQG ERWGHY : H DUH H AMWG R JHW
WLV FRP P XQW WEUMG 1Q
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,&96 DQG W SDWZHY KDYH EHHQ SIRYIGQ) WDIQIQ) 1Q FRP P XQW EDVHG VRARWHLIS\ |RUP RUH WDQ

\HDY/ 0 HDQZ KIB! WH P HMRGR®J\ KDV EHHQ I XUMHU GHYHBSHG  DGMVMG VR GlLI HIHQAMRQM W
DQG GRFXP HOMG 1Q WH ,P SGP HOBARQ * XIGDQFH IRUFRP P XQW EDVHG \RARWHIDS\ &9%6 7KH
SXUBRWH Rl WH ,&%6 DFFUHGMMRQ SWRIWDP P H IV VR HQUXUH WDWFRP P XQW EDVHG \RARWHUDS)
WDICHY DQG RU DQMVMWRQY P SGP HOAQ) WHVH SURI WP P HV DUH FRP SHWIQWRUHGIE®! DQG FOSDE®I Rl

GHOHUQ TXDOW VHYIEHV 7KH DARHGWWARQ SWRIWP P H HFARXWDI HY FROAMXRXV 1P SURYHP HQW

DPRQ P SGP HOAQY) RUDQMVDARQY DG SIRIHWRQDY ZKIG! RIIHIQ) YDODEGH UHRI QURQ [URP
JRYHUP HON GRQRWY DQG RWHUMWEN-KRGHWY 1Q WH | HT Rl P HQEOKHDOK DQG S AKRVRADOVXSSRW

0 +366 DQUG SHDRFHEXI@IQ) HXDQAQ) ERW FUHGEEION P SDFWRI WH &% P HWMRGR®J\ DQG
Z KHWHUWH P HRGR®J\ IVEHQ) DSSTHG LQ DQ HWIEDCDQG VDIH P DQQHU

$V D NQRZ®GIGIH QMMM DQG GHVE RIN RU DQMIARQ ,&%6 EHDP H WH FHWIEDWRQ ERG\ IRUWH
FRP P XQW EDVHG \VRARWHIDS\ P HWRGR®J\ 1Q FR\H FRMERDARQ Z W SDWEHY ZKR KDYH FR

GHYHBRSHG WH P HWRGR®J\ RUKDYH EHHQ Z RINQJ Z W WH &%6 DSSURDAK IRUP DQ. \ DY 7KH LAV
HBPURQ Rl &%6 WDIGHY Z LOEH GRQH 1Q DQG WH WDIGHLY Z @WBWWH DFFUHGIMDARQ NMRXLEH,
ZKIEK ZIOHQG P IG
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Q WH NQRZ BIGJH GHYHBSP HOVWDP Rl ,&% DQG W SDWZHY ZRW B RQ \KDSIQ) DQG
H SDQEQ) W ERG\ Rl NQRZ BIGI H 1Q UHDMRQ VR FRP P XQW EDVHG VRARWHWIDS\ 1MW WH UVHDURK
VADMI\ QRZ IIQDDVHG Z H KDYH D FBDUDQG VKDUHG GIUHPWRQ IRUGHHSHQQ) XQGHUMIQGIQ) RQ Z KDW
P DNHV &%6 HIHPAYH 1Q GLLIHHOAFRQM W 2 XUJURZ 1Q) UMMHDURK QHVE RUN LV EUQI Q) P HP EHY DQG
SDUZHY VRIHWHUVR BGDWD IRP HD K RIHU FR FUDM WYGLHV DG IWHQI WHQ &FD® BIG UHVHDURK

IQWDAYHV

,&96 KDV DGYDQRHG RQ W P XOAS®! UAVHDURK WDAN WKDADUH SDWAR W SURIWDP P 1Q) 7KHVH HIRWDIP
VR GHHSHQ VAHQWMIE XQGHWMEQGEIQ) R WH &96 DSSURDFK EXVDOR |RFXVRQ P DIQEIQQ) WH TXDOV Rl
WH IOMYHOARQ WRXIK PRQWUQ)I WXG IQ) WH FROM WDO UHBIYDQRH DQG DAVHWMQ) WH
\XWEICDELION DRUIRW WH DUHDV Z KHIH &%6 IV EHQ) 1P SBP HOMG ,Q Z H IRPXAHG RQ WUHH N M
UMDUK GRPDQV  6RAHMEOMXHY WXGHY P SOP HOMIRQ UMDUK ' LJMBDDARQ RI WH
0 RQWRUQI DQG ( YDODAWRQ K WP

6 RAHHVRCWWXHY WX GLHV

&96 FRRUBICDMG WH GHVJ Q SKDVH Rl WH CDARQDOWMGLHY RQ VRAHVEOMXHY 3 DWZHURW DQVDWRQY
KDG LGHQAIHG WH NH IXHV DITHPWY)  LQGLYIGXDO IDP 1O DQG FRP P XQW UHDMRQKISY Z KIEK Z HH
RIWIQ WDMVHG 1Q WH &9%6 JURXSV IQ 5ZDQGD 8 JDQGD DQG 9XUXQGEL ,Q DOWUHH FRXQAIHY FRQ@RW
EHVE HHQ SDWZHY/ Z HIH VHHQ DVRGH Rl WH P DRUMAHV WDAZ HUH RIWIQ EURXI KWKS 1Q WH VHWIRQY

7KH WYGHY HP SR D TXDDBWH UAWVHDUK GHMJIQ FRPEIQQ) 1QGHSW IOMYLHZYV IRFXV JWIRXS
GMVAXWRQY DQG SDWASDRY REVHYDARQ Z WIQ &96 JURXSV ,Q5Z DQED SUHIP IQDW SIGMWEDW KDYH
EHHQ FRIFWG R UH LCH UHVHDURK LOWAKP HQW ( DD 11QGIQI V' ViXJ J HWMDAFRXS®! DQG ITP 1© FRQ@RW
DUH QRWDROWG SKHQRP HQD EXWSDWVRI EURDGHU UHDWMRQDOWDXP D SDIMADY @N 16 VR KIMRUFDO
YIRBIGFH DQG WXPMUDOLGHT XDDAHY :  H GDUHG WDALY WHP H RSHIDMY DAMH FUMFDOLOMUYHPARQ
Rl 0 +366 DQG 3HDAHEXI@IQ) H SRUQ) KRZ SW FKRVRADOGIMARW J HQGHUGQRWP V' DQG VRADOSRZ HU

G QP [EV P DQUHWAIQ IQAP DM DQG IDP 1O BHDMRQKISY 7KH GDVD VR | DUVKRZ HG WIDAMHVH UHDMARGDO
WIQURQV RIWIQ VHYH DV ERW RXWRP HV DQG GUYHW/R! Z IGHUFRP P XQW FRQ@W

7KH UNVHDUK Z IOIQRWP SRR P DNHY DERXWMH VRAHMIOMAH EXWDOR DERXWWH QHRHWW \R
WHUH RUH IRFXV RQ LOMI UDMG 0 +366 DQG 3HDRHEXI@IQ) DSSURDAKHY FRQUGHUIQ) WH IDP 1O DV DQ
IP SRWEQMAEL HAJ URXS ,Q DGGIMRQ IMZ LI XWKHUIQRP WH &96 LOMYHQARQ VR DGGUHW WLV WHP H
PR H STAW KHSIQ) &% |DAGMRY VR QDYLI DM GVFXWIRQY RQ UHIMRCDOWIQURQY DQG YIRBIGRH
Z IWIQ D\DIH J URXS HQVLRGP HQWS GP DMO WH WXG\ DIP VVR SURGXFH D FLRW FRXQMAI FRP SDUDAWYH
DQDOMY LGHQM\ 1Q) \KDUHG P HRKDQWP V Rl FKDQJ H DQG FRQM WSHALLE FKDXIQJ HV 1Q WDQURWP 1QJ
SDWEHUUHDMRQWKLSV DV SDWR! WH KHDOQ) DQG SHOPHEXI@HQ) SURFHW




0 RQAVRUQ] DQG HYDAXDWRQ Gl MDD/DWRQ

2 QHRI WH NA CP EMRQVRI ,&%6 LV WH G MIDDARQ Rl WH P RQVRUQ) DG HYDODWRQ A VWP |RU
&% ,Q SDWIHUKIS Z W &6 57 DQYED ,&%6 KDV FRQLIXUHG WH $ PAYW,QR SOMRWP DV IW FHQADO
GD® P DCDJ HP HQMRRO UHSOAQ) 1UDJ P HOMG SDSHUEDVHG DQG ( [ FHOEDVHG USRI I VIMP V $ @
GDB FROPARQ IRPV DOIQHG ZIW &%6 P RQRUQ) VWDMI IHV IQGFDRY DQG TXDINV WEQGDLEV
KDYH EHHQ GHVLJ QHG DQG FRQILI XUHG

7KH VWP DRZ VIRUUHDOAP H GD DJ J UHJ DARQ DQG DCDOMY DRIRW P XGAS®! FRXQAHV Z KHUH 896 1V
EHQ) P SGP HOMG SURVIGIQ) DFFHW VR CDVB IRUGDUIQ] DQG DAFRXQEELDN ) HDWUHV IGFOGH JHR
UHHHQAHG GD® HOM  SDWAASDQAVWDANG)  1IGHDV RIIHIKQ) ERW TXDQNBWH \XP P DUHV DQG
TXDRAYH QDUDAYHY 7KH URGRXWSKDVH Z LOVENH SOFH 1Q DFFRP SDQHG E\ WDIQQ) Rl WaI Rl
WH SDWZHY RU DQVDARQY DQG & %6 | DAMIRLY

7KLY GLI MIOV WP IV GHMJ GHG VR VHUYH DV D \KDUHG P RQWRUQY  [Q UDVAKPWUH 1RU DOIXVIH &96
LQWDAYHY Z RUGZ IGH

,P SGIP HOAMRQ UMMHDUK

&6 KDV IQWDMG WH P SGP HOMWRQ UAVHDUK IRPXAMQ] RQ XQGHUMIQEIQ) KRZ DQG XQGHU Z KDV
FRQGMRQV &%6 DFKIHYHV FKDQIH DQG KRZ W TXDOWV DQG \XWRIQDELON FDQ EH P DIQWICHG GXUQ)
VFDBI XS 7KLY UAVHDURK DGRSW D P L[ HG P HWRGV DSSIRDAK H SRUQI ERW HIHPRYHQHW DQG
IP SGP HQIMRQ G\ OP LFV

) RUWH 1P SGP HOMWRQ UAVHDURK | RXUWHP DAF DUHDV KDYH LGHQWILHG | RUMMXG

$ GRSWRQ 8 QGHIMBQEIQ) Z KDWGUYHV FRP P XQWAV IQWMARQY DQG SUDPWARGQHY VR DERSW\&. %6
DQG KRZ &%6 | DAMAVRY DQG GRFDOBDGHLY LOMEDOH W SKIBVRSK\ DQG YDXHV

$ SSURSUDMO- DOG FROM WODOAR) $WHWQ) KRZ &9%6 SUGASGN DQG SWPWEHY DUH DEDSWG
W GUIHHQV FXOMWDO \RADO DQG SROMFDO HQMRQP HQV ZKIGI UHWEAIQQ) IGHIV W IW FRWH
P HWRGR®J\

) IGHDV WHHY VR WH GHIUH R ZKIEK &% LV [P SOP HOMG DV IQMQGHG : H X\VH WH ) IGHIV
$WHWP HOARRO) $7 VR \\ WP DAFD® DWHW DEKHUHGAH R &%6 SUQAS®N | DAOARQ WEBQGDLEY
DQG JURXS SURFHWHV 7KH ) $7 FOSWUHV LQRWP DARQ RQ JUIRXS G\ (IP IFV | DAQMRU EHKDYIRXU
DGKHUHQRH VR VAWMRQ VWKPMUH  DQG SDWFLSDOABHQI DI HP HOW,Q WH) $7 ZDVIX® LOMI IDMG
IOR WH $ PAYW,QR GLJ MICP RQWRUQ] SOARWP HQDEQD) ' DMAIPW2 11IEHY DQG RKHUMEI L VR UHFRUG
DQDOVH DQG YAVXDDH | lGHDW GD LQ UHDOAP H

BFDBI XS DOG VXWICDEION |, GHOAN Q) HQDEBLY DQG UMWV 1Q P DIQEIQQ) TXDON GXUQ) WWFDBI XS
IQFOGIQ) VXSHYMRQ WP V' DFFUHGMMRQ SURFHWHY DQG LOWAMWRGQDO SDIWZHUKLSY WDWHQUXUH
FROAMXIW EH RQG SIRMPWXQGIQ) R\ FBV

& RUHDMRQ EHVE HHQ \RAR HARCRP IE Z HEEHQ) DQG S FKRVRADOKHDIR)  7KH VXG H CP IQHV
FRUHDMWRQY EHVE HHQ SDWASDARQ 1Q &% DQG IQGFDRY Rl VRAR HRQRP IF ZHEHQ) \WWFK DV
ICFRP H J HCHIDARQ \DYIQJ V. J UIRXS SDMASDARQ 1P 1® GHAMRQP DNQ@  DQG SHURHLYHG \HO HI LFDR
7KL FRP SRQHOVDP V VR SWRYIGH HYIGHQFH IRU WH RIWQ REVHYHG EXWXQGHUGRFXP HOMG @N
EHVE HHQ S\ FKRVRADAUHARYHY DQG @Q/HIKRRG [P SIRYHP HQW

7RI HWHU WHWH IRXUDUHDV | RUNQRZ BIGI H GHYHBSP HQMH GFW& 6B/ FRP P VR HQAR D FROAXRXV
GDURQ SIRAHWWDAFRQQHPW WH YRIFHVRI WH FRP P XQW P HP EHY VAHQMLE IQTXIY  DQG SWDPWFDO
1P SGP HOBARQ



, QHUIHDWH DHHHW 7R &%6

&6 FROMXHG \R WDIQ P RWH &9%6 |DAOMRY 1Q FRXQMHV Rl RSHDARQ : H WEBUMG Z WK &%6 1O
OXIXQELDQG GHYHRSHG SIBWSURMPW I RUWH 1 HWHUDIQGY DQG 6\ UD 7KH SIERW DUH IQMQGHG VR YHUL\

L WH &%6 DSSURDFK Z LODGG YDOH R WH H MAQ) IDQIH Rl P HRGY XVHG E\ WH SDWZHLY [Q WH
UHNVSHPRYH FRXQAIHY :  KIGH 1Q 9%XXQGLWH SDWHUDDHDG KDG H S MIHQFH Z W &96 WH H S BWHG
WH QHHG IRU PR WDIQQ) VR GHHSHQ WHU XQGHWMIQGIQ) Rl WH &96 DSSWRDAK WDIQ QHZ

IDAOMRY DG HQRUH WH H MAQ) N @ZGIGJH ) RUWH 1 HWHDQGY \RARWHIS\ KDV EHHQ
IP SGP HQMG LQ FOQIFDOEDH DQG ,Q 6\ UD &%6 VD QHZ DSSURDAK KRSIQI WDAMZ L@IP SURYH VRADO

FRKHMRQ DQG SM FKRVRADCKHD@Y] 1Q WH VAL HWAFRP P XQWHYV
6XWIIQDE®! &6 LQVSILHG RU DQVDMRQ

&96 DSSTHV D JRYHULDGFH VWP IQWSILHG B\ WH &%6 SUCAS®NV 7KLY IQFOGHY DQ RU DQVDARCDO
VIAKPUH WDALY CRAEDHG RQ KIHIDUAK\  EXYRQ D VWRQ) SHHUDFFRXQEELDN P HFKDQMWP 2 QHRI WH
P HDQV VR RSHIDWRQDDH WLY AKPXUH 1V WH DQQXDOSHHUUHYLLZ. P HAWQJ V Z KHUH WH SHURUP DQRH
UVLHZ IVEDHG RQ  GHIUHH IHHGEDAN DQG CRWRQ KIHDUKIFDO $ QRWHU HBP HOARI FUHDAQ) D
XWEIDE®! &9 LOVSILHG RU DQVDARQ 1V VR VAHQI WHQ RXULOMDOFRQAROM WP V DSSURSUDM |RU
RXURW DQUDARQDOMKAMH ,Q Z H KDYH ICRUHDVHG RXUIRFXVRQ P SUIRYIQ). RXUILGDGADOX MP
IQFOGIQ) DGCSVIMRQRI DFFRXQAQ) \RIVE DUH

) DD 1Q @H Z W WH SRIAHVRI ,&9%6 Z H KDYH DGYMWMG WH RU DQVDARCDOWAXPMUH ,&96 \WIIMG
Z W D ERDUG VWXPMUH Z W SHYRQY UHJ IMMUHG DVP DD HP HOAERDUG 7KLY Z DV QRWQ @QH Z WK WH
\XJJ HWMG P DQDI HP HOMMAKRMUH DV GHVARUEHG 1Q RXU 0 DQXDOR! 3URFHGXUHV DQG KDG SWDPWFDO
KD HV : H KDYH DDJCHG RXU DWFBN R LFRISRUIDARQ Z W RXU 0 DQXDORI 3URFHGXUHV DQG
SUGASEN R RXU RU DQVDARCDOVAKRXUH LQSILHG E\ \RARALR  $V D UHVX@V Z H KDYH QWG D
VXSHYMRY ERDUG FROUMAQ) Rl WH ILYH H S HIHQRHG P HP EHY SUHYIRXWD WH P DQDJ HP HQAERDUG
7KH 0 DQDJ HP HQAWRDLG FROMV Rl VER P HP EHW Rl WH * HQHDO&LUF®! FRYHUQ) WH SRVMRQV R
FKDU WHDVWXUHUDQG VRV 7KLY Z D WH GDIO® P DD HP HOALY 1Q KDQGV R WH * HQHUDORLWUF®! 7KH
BXSHYVRY YRDUG IVWH FROAR@) ERG\ R ,&%6




+ XP DQ UAVRXURHV +5

7KH \ HDU ZDV PDUHG E\ DPIQ) DAVMEEION 6\EEIOV 1Q WPV Rl SIRWPW DV Z HODV
FRP SRMRQRI RXUWLP  $ @SRVMRQVRI WH * HQHDORLLUF®! P DQDI HP HQAWDP  DQG VIXSSRUAMYJ
FRQUXGEQN Z HH I LGBIG DV SOQHG $WINKH \DP H WP H \WH RU DQMVDARQ | DAHG \RP H FDHVRI ®QJ

WP MENGDYH H SRMQ] WH YXQHIEION Rl ZRINQJ Z W D\P DOMP  $VDQRU DQVDARQ WLV
Z DVDWWHS GDURQ) FXUH IRWMIQ) RQJRIQ) UHBPARQVRQ+5 SRIFAHVDQG SUDPWFHY







,Q WH \ HDU &96 UHFHYHG DQ IQFUHDMQ) QXP EHURI UHTXHVV VR SURYIGH WDIQQ) 1Q WH &96
P HWRGR®J\ DQG SURVIGH VIXSSRUWMOQ UHVHDURK P HWRGR®J IHV UHDWG VR SM FKR VRADOZ HEEHQJ
\VRADOGL QW DQG RWHU UHDWG VRSIEV ,&%6 KDV EHHQ 1P SGP HOMY \HYHDOSURWFW 1Q WH * UHDW
/ DNHVSHI IRQ 7KLY FKDSWUSWRYIGHV DQRYHWILZ RI VRP HRI ,&%6BSURJ LLP P DWF KL KO KW

SHIIRQDO&2 11 ( &7 SIRMPMQ WH * UHDW DNHV 5HI IRQ

- M WH IXQGV ILRP WH (PEDM Rl WH . IQIGRP Rl WH 1 HKHIDQGV ,&9%6 LV [P SGP HOAMY \WH
&2 11 (&7 3URWPAIQ FRAERWARQ Z W YDURXY GFDOSDWZHLY DFURW WH * UHDW DN M5HIIRQ 7KHWH
IQFOGH &%6 5ZDQGD DQG WH $ QI @DQ &KXUKKYA XP ED ' IRFHVH 1Q 5ZDQGED WH 7 WDQUFX@XWDO
3MFKRWRADO2 UDQIDWRQ 732 1Q 8JDQGED DQG 7WDXP D +HDOIY DQG SHARCAMARQ 6HYIEHV
7+$56 1Q YXXQGL ,Q DEGIMRQ VR WHVH &96 P SBP HOMY RU DQVDARQY ,&96 KDV DOR SDWZHHG
Z W DFDGHP [E LOWIMARQY 1O HDFK FRXQAI VR VIXSSRWMH SURMPVB/ UMVHDURK. FRP SRQHQW %40 1QQIQ)

1Q &96 Z I@FRMERDM Z W WH 8 QYHWW Rl 5ZDQGD * XX 8 QYHWW 8JDQGD DQG WH
8 QYHWW Rl 9%XWXQGL RQ D &OMMMHG 5DQGRP MHG &RQAR®IG 7UDO F5&7 7KV XG. DPV \R
HYDOOW WH HIHPAYHQHW Rl WH &RP P XQW 9DHG 6RARWHIS\ &9%%6 P HWRGR®J\ DARW WH

UHIRQ

Q &96 ZRINHG FRVHD ZIW IW [P SOP HOMARQ SDWZHY VR FROM \MDDH WH &96 WDIQQ]
IXIGHIHV ZKIFK ZHH WHQ XVHG VR WDIQ  &%6 IDAQMRY ,&%6 DOR XSSRUMG \WH FDSDAW
EX@IQ) R &% WDIGHY E\ RUDQMQJ WDQQ) Rl WOIGHY 7R7 \HWRQV $ GAMRQDD ,&%6 WLP
P HP EHY SDWASDMG 1Q \RP H &% IDAOMRY WOIQQIV RIIHUQ) YDODEGI RSSRUMQUWAY VR GDLD
ILRP YDURXV ®FDOFROM W

% WHHG R QDo IQGIVIGXDY KDG EHHQ UHDAKHG WIRXI K &%6 DPRYIMEN DRIRW WH
U RQ LQFOGIQ) FRP P XQW P HP EHWY XQYHYW VYGHQV UH XJ HAV DQG SHRS®! 1Q SUIMRQY

7RIMMHU Z W UAWVHDUK  LOMMARQY DQG ®FDO [P SOP HOMY SDWHY &% KDV GHAMIQHG D

FRP SUHKHQLYH UAVHDUK SO@Q WDWCFAGHY ERW TXDDIMAYH DQG TXDQAMAYH FRP SRCHQV 7KH WXG
Z 1QEH FRQGXPMG WURXJI KRXW DG




QM LDMRQ Rl 3HDFHEXIGIQ) DQG 0 + 366 LQVIKH * UHDW DNHV5HI [RQ

&96 Z DVFRP P MIRGQHG VR FRQGXPWIHVHDURK. RQ WH FXUHOAWM Rl 0 HQEOH HDOK DQG 3\ FKRVRADO
BXSSRW 0 +366 DQG 3HDAHEXI@IQ) 3% DPAYMAV [Q WH 0 HP EHU 6\BMV R WH ,QMEDARQDO
&RQHHH Rl WH * UHDV DNHVSHIIRQ ,&* /5 $V SDUARI WL UHMHDUK ,&%6 UHFUKMMG D WDP R

H SHWIQWH I IHG Rl 0 +366 DQG 3HDFHEXI@IQ) Z KR DWHWHG WH [P SDPARI FRQ@ARQO +366 DQG
3HDA-EXTIQ) IQWH P HP EHUMBWMVRI WH * UHDW DN M5HIIRQ $QIRD & HOADCS | UEDQ 5HSXETE

' HP RADWF 5HSXEQF Rl &RQIR . HOD 5ZDQGD B6RXW 6XGDQ 6XGDQ WH SHSXEQE Rl &RQIR

8JDQGD 7DQYDQAD DQG =DP EID 7KWRXJK D GHW UHYIHZ  DQ RQICH TXHVARQQDUH [QMXHZ V DQG
WDQQ) WH WDP H DP IOHG WH H MAQ) WDIQQJ DSSURDAKHV IQ 0 +366 DQG SHORFHEXIGIQI 1Q WH
WHIIRQ DQG WH H WOMR Z KIFK WHH DPRYMHY DUH 1OMI UDMG DQG H S RUHG RSSRUMQWAV 1RU
JUDMUM QHU\  $ XQUIHG WHRUHWFDOIWDP HZ RWN LV IQARGXFHG VR VXSSRWWSIDPWARGHLY IUIRP HDFK
IIHG VR XQGHWMIQG KRZ WHU SWRJUPV DIIQ ZIW 0 +366 DQG RU 3% DSSWRDAKHV  ZKIB! DOR
IGHOM\ IQ) ZD\V R EHQHIWIWRP  IQW KW DRIRW GMVAS@HY 7KH 11QDO SUIRGXFWZ LOEH UHI IRQDO
IXIGHIHV RQ WH IQMIWDARQ Rl 0 3+66 QR FRQTPWSUHYHOARQ DQG SHOFHEXIGIQ) 1Q WH * UHDW
/ DNHVSHIIRQ H SHPMG R EH IICDDHG 1Q

896 WDLQQJ

&96 KDVVXSSRUMG WH WDIQQ) Rl Wil DQG FRP P XQW | DAMAVRY DRURW YDURXY FRXQMHY WSIFDID
1Q UHVSRQVH VR UHTXHW [URP GRQRUDI HQAHV RUIP SGP HOAQ 1 * 2 VHHNQ HIHPWYH DSSURDRKHV
VR VAHQJ WHQ S FKRVRADXY. HEEHQJ) DQG SURP R FRP P XQW EDVHG SHDRHEXITHQ)

- KB HDFK WDIQQJ 1V DGDSWIG VR WH @FDOFRQM WVR HQUXUH FXEWDO UHBIDQFH DQG SUDPWHDO
DSSTDEION WH UHFRP P HQGHG WDIQIQ) SDAZ D J HQHD® |RGZ V D FROMMOMHTXHQFH WY
ZIWD GD EDMFWIQQ) IRBZHGE\ D GD IQMP HGDMWIQQ) DQGWHQD GD DGYDQFHG
WIIQQJ) : KHQDSSWRSUDM UH UAVKHUMHWIRQVP D EH RITHIHG DVZ HD

© KHH SRME® D 7WQQ) Rl 7WQHY 7R7 LV IDAQMMG VR SUHSDIH D VHBPMG JURXS Rl &%6
IDAQDWRY VR EHFRP H WDIGHY ,GHD® WLV VENHV SOFH DIWU SDWASDQN KDYH FRP SGMWG \WH
DGYDQRHG WDIQIQ) 7KLV WP 1Q) HQUXUHV WD DAQBRLY KDYH J DIGHG \iXI  FHQAKDQGY RQ H SHUHGAH 1Q
GDGQ &% JURXSV DQG IWDOR SURYIGHV WDICHY ZIW D FODUHU YHZ Rl HDFK SDWASDQM/
FRP SHWQAHV DQG UHDGIGHW VR IMS LQR D WIIGHUUR®!



6RXWK 6 XGDQ

$V SDUAD SIRMPARI =2 $ ' RUFDV 1Q 6RXW 6XGDQ ,&%6 Z DV KILHG R VXSSRWZ W WDIQQJ 1Q &%6 IRU
WHU SDWZHURW DQVDARQ ,Q WH 11U HDU WH &%6 P HIRGR®J\  Z DV FRQM WDDHG VR WH 6RXW
6XGDQ FROMWDQG | DAQMRY Z HH VHBIPWMG DQG UHAXIWG VR XQGHU R D EDVME WDIQQ) DQG WH
IWWR FOI Rl WDIQQ) Rl &% SDWASDQN WBUMG 7KH IRBRZIQJI \HDU WUH P R R FONV Z HH
FRP SGMWG DQG | DAQMRY EHQH WG ILRP  LOMUP HGIDW DQG DGYDQRHG WDIQQ) SWRYIGHG E\ ,&%6
2 YHUWH FRXWH Rl WHVH VE R \ HDY/ WH SURIUDP KDV FUHDWG \LJ QUIFDQAIP SDRADQG \ IHGHG SRV
UHVXOVS$ VRVEORI SHRS®! KDYH EHHQ VXSSRUMG Z W EDVE \RARWHDS\ DQG | DAMIRLY BHSRUMG
\RADORKDQJ H 1Q WHUFRP P XQW IGFOGIQ) J RRG UHDMRQWKISY DP RQJ SDWWASDQW DQG FRP P XQWHV
DQG UHGXPURQ LQ GRP HWME YIRBIQFH DQG KDWHG $V D UNVXOV FRP P XQW P HP EHWY DQG FKIHYV CRZ
DRAYHO UHDFKIQ) RXVWR WH | DAQBRY DINQJ VR RIQWH &96 J UIRXSVIQWH QH WA FOI

( VKIRSID

&96 XSSRUMG =2 $ 1Q P SBP HOAMY WH SURMPWC3URP RWY) WEEIQV DQG VIAHQIWHQQ) EDME
VHYIEH GHOHY  IRU KRWFRP P XQWHV WHXIHHV DQG RWHU GMSOFHG SRSXOMRQ 1Q * DP EHMD
5HIIRQDOGVDM * 56 RI (WIRSIDD ,Q SDW,&%6 XSSRUMG =2 $ 1Q IDAMMAQ] \WH EDUE WDIQQ] |RU
WH &% IDAOBRY 1Q (WIRSID DG WH FROXOECR IRFXAHG RQ VWHQIWHQQ) WH &9%6
SRIUP WWRXJK IQMP HADM DQG DGYDQRHG WOIQQIV 7KL ZDV FRP EICHG ZIW D 7BDIQQ) R
7WDIGHY IRUMEIT P HP EHWY/ DQG W R HDJ LEG! | DAQMRLY Z KR VXSSRUMG 1Q WH WDIQQ) RI DQHZ EDWK
R IDAQDRY XMQ) WHUQHZ ® DFTXIWHG W@ DQG N @Z BIGIH

" H\VSIW UBHSHDWMG GHD V FDXVHG B\ I[QRUHDVHG LQHRXUW DQG | LICDQADOFRQMADIQN DOWDIQQIV Z HH
\XFFHWX@® FRP SBMWG 7KHWIIQQ) SURFHW KHSHG | DAMARY VR IGHOM FKDEIQJ HY DQG VWHQI WHQ
WHUWN@ WURXI K SHHUGDLQQ]







&RQQHAWGXP P W

Q &96 DIP HG DAWWHQI WHQQ) FRMERUMRQ Z W RXUBQ) WBQEQ) SDWZHY $ @SDWZHY
WELWMG 1P SGP HOMY WHU &% DPAYMHV WDIQQ) Z DV FRQGXPMG 1Q 8.JDQGD DQG 57 DQGD DG
FRQQUHPARQY Z HUH P DGH 1Q %XWXQGLWR SUHSDUH VR H SDQGWH &2 1 1 ( &7 SURIWP P HWHH

7KL\ HDUDOR KLJ KO KWG WH YMEOLR®! Rl WH FRORWXP 1 DAMMRULQ CDYLI DAQ) WH FRP S®f MHVRI
P XGUSDWHU FRAERIDARQ 6HYIQ) DV D QHXADO IQMP HGDY  WH IDAQMRU HQXUHG RSHQ
FROUMWONAFRP P XQFDARQ DO P HQAVRI JRDY DQG D \SIWMWRI WKWDQG FRRSHIDARQ DRURW \WH
FRORMKP 7KRRXJK FRRUGECDARQ PHMQIV SWRDPWYH FRQMW SUHYHOARQ DQG  LGFOMYH
HQJ DJ HP HQVWH | DAQAVRU FROAIEXWG \J QLIFDQM VR WHDP @Q) NRIOAH IRW DQG VWHQ) WHQQ)
WH RYHUD@H | HAAYHQHW DQG FRKHVRQRI WH FROIRWKP

7KH P RWAMI QUIEDQAHYHQARI FRQUHPAQ) DOSDWZHY Z DV
WH 6XP P IWRUDQMHG 1Q . LUDD IRBZHG E\ D WDP EX.GIQ]

IQWDAYH Z RINQI XQGHUWH &2 11 (&7 SURMIFW 7KH 6XP P IW
WRNSOFHRQ DQG 1 RYHP EHU DQG Z DV DMAQGHG E\
WENHKRGHY DRIRW YDURXY VHRRWY 1Q WH * UHDA DNHV 5HI IRQ
ICFOGIQ) UMDIRKHY SRTE PDNHY |, 1* 2V UHSURMHQWYHY
IRP  JRYHUP HQVDXWRUMHY ©F P DNHY DQG RWHY ZKR
IGHOM\ DV WENKRGHY 1Q WH IIHG R 0 +366 DQGRU
3HDAHEXI@IQ] 7KH 6XP P IWDIP HG \R H FKDQIH N @Z BIGJH
KL KO KWSLRMPAIP SDRW DQG | RAMUI X\XUH FRADERUDARQY

8 QINH FROYHOWRQDOFRQHHGAHY WH 6XP P IWSURIMIHG FR
FUDARQ RYHU GPMUHV XMQ) IQMDANH JWRXS ZRW
DSSUHADWH IQTXWY  DQG GHMIQWIGN@ IRWP DV R IRWMU
PHDQQIIXO GDRIXH WDUHG ODQQ) DG DPARQES
FROERWDARQ

7KH DR RVSKHH ZDV RGH Rl \VKDUHG SXISRVH DQG FROPWH
ZIVGRP D UHP IQGHUWDWKHDAR) DQG SHOFH DUH SRWE®! Z KHQ
FRP P XQWAV DQG LOMMWRQY ZRW 1Q KDPRQ. $V ZH P RYH
IOR WH Q{WSKDH Rl &2 11 (&7 WH P RP HOMP JHQHIDMG
DAMH 6XP P MDQG WH ERQGY WHQJ WHQHG GXUQ) WH UHWHDW
FROAMXH VR IXHORXU YMRQ IGXWMKIQ) LQGIMIGXDY  UHMAHQW
FRP P XQWHV DQG IXWRICDE®! SHDFH IQWH * UHDW DN M5HI IRQ




7KH6XP P MZ DVIR@Z HG E\ DWWl UHAHDAIRUWH
&2 11 (&7 SIRMPVWLP DQG SDWZHY |RWMIQI
WP ERQGQ) DQG GHHSHU FRERWDARY ' XUQ)
WH UHWHDW SDWASDQNV MRIGHG WH FRP P XQW
VHYEH GD 1Q 5XEDYX ' MMFW N&ZQ DV
G8 P XJDQGD D Z KHIH WH FRQAEEXWG E\ SOQAY
WHHV ) RBZIQ) WL &2 11 (&7 SDWHY FDP H
VRIHWHU VR RITHUFRZV \R \KUYRWY Rl WH

* HQRAGH DIDIQWWH 7XWL 1Q SXEDYX ' DMMEW
\{ P ERDUQ) VROGDUW DQG VKSSRWWRUKHDIR) DQG
UHWRUIDARQ

7KLVIP SDRPAKGBXP P MDQG UHWHDAHP SKDUVHG WH
&211(&7 SURMPB/ FRP P I HON QRWRQD R
DGYDCAQ) SHORHEXI@IQ) DQG P HQEO KHDOM
WURXIK &RP P XQW 9DVHG 6RARWHIDS\ EXWDOR
W VWHQIWHQQ) FRP P XQW WAV DQG SWDPWHDO
VXSSRWM RU YX@HIDE®! SRSXDARQY 7KHVH HIRW
HHPS@\ WH KROMF DSSURDFK \WDW GUYHV
XWEICDE®! KHDIR) DQG IGXWMKIQ) 1Q WH * UHDW
/ DNHV5HI IRQ







Q WH QMMM IRU &RP P XQW %DVHG 6RARMHIDS\ ,&9%%6 UHFRWEHG UHYHQXHV IQFUDH R
FRP SDUHG \R 7 KH VRVBOUHYHQXH LQFUHDVHG \R ( 85 10 IRP (85
10 7KV JURZW Z DV P DIQD GUYHQ E\ WH LA HDUIXQGIQ) IRUWH WUHH\ HDU&2 11 (&7 IRU
3HDFH SIRMPMICDQFHG B\ (. 1 3URMIPAH S KOHV LRVH \R (85 XS IRP (85 10
UHGPAY) WH \VFDBI XS Rl SRIUP 1P SOP HOAMRQ 3HYRQQHIDQG RSHIDARCDCFRW DOR J UHZ
10 @H Z W WH LQFUHDVH 1Q SURMPADPRYIWAY Z MK Z DI HV DQG VDOUHV IQRUHDMQ) E\ R (85
" HVSIW WHWH ICRHDHY 8946 DFKIHYHG D SRUMYH \XISQVRI (85 DQG D QHWDQQXDO
\XIBQVRI (85 QDO KL KHUWDQ WH SURU\ HDU

7KH 1LQDQADCBRVMRQ DAY HDUHQG UHP DIGHG VWRQJ  Z WK FDVK DQG FDVK HT XLYDBIQV [QRHDVHG \R ( 85

10 IRP (85 10 P DIQ® GXH R XQUSHOASURVPMXQGV FDUIHG |RWZ DG

XQGHUWH - XOK- XQH &2 1 1 ( &7 IRUSHDFH SUIRVIPAR FO! & XUHQAMDELOAHV LOFUHDVHG E\ W (85

GUYHQ B\ GHHUMHG WHYHQXHV ZKIB! ZRINQ) FDSMIOLIP SURYHG E\ UDKIQ) (85

7KHVH UVXOV KL K@ KW, & %6 B/ WHQ) WHQHG 1LQDCADOFDSDAW DQG VRXQG WEZ DEWKIS R
GRQRUUMVRXUAHV VR DGYDQRH RXUP MIRQ
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$V ZH @RN DXHDG EUWQIV DQ H AMY QHZ FKDSWUIRU &% 9XI@HQ) RQ WH |RXQGDARQDO
FKDQI HV IQUWDMG 1Q DQG \ROGIIHG RYHUWH SDWAHDU ZH DIH QRZ HOMUQJ D SKDWH Rl

FRORIGDARQ GDUQ) DG IQMQARGQDO] URZ W

7KLV \ HDUKDV EHHQ GHGIFDMG \R HIQQ] RXUSURFHWHY UHAVSRQGEIQ] VR RXUWDP B/ HYROIQ) QHHGV
DQG VWHQI WHQQ) RXUFRGPWYH DD QP HOW 7KHVH HIIRW KDYH DOHDG  HQKDQRHG LOMUDOFRKHMRQ
DQG GHHSHQHG RXUVKDUHG VHQWH RI SXIBRH ,Q Z H Z (@FRQAMXH HP EHGGIQ) WIHVH SIDPWEHV
PR IX® QR RXUGDO® RSHDARQY IRPAMQ) RQ EXITHQI RXUWDP B/ FDSDAW |RU DXVRGRP RXV

IQRWP HG GHAMRQ P DNQJ

$ \J QLIEDOWP LOMRCH KDV EHHQ WH |RUP DOFRQWINMARQ DQG UHI MADARQ RI RXUGQHZ  \XSHIYVRY
ERDG 7KH LRGNV Rl WH VXSHYDMRY ERDUG DQG H HRXWYH ERDUG KDYH EHHQ FOULHG DQG SXWMQR

SWAWH RWMUQ) J UHDMUWDQUSDUHQR. DQG DFFRXQEELDN WURXI KRXWIMH RU DQVDARQ 7KH FRP 1QJ
\ HDUZ H @H VR ®RN DKHDG Z M RXUVKSHYMRY ERDUG RQ KRZ VR WWAHQJ WHQ RXU LOMECDO MP

DQG | LQDQADOWWRICQDELON

) LQDQADO VWRICDELONV ZI@ EH D FHQADO SURUW 1Q $V ZH HS @G DQG P DXWH DV DQ
RU DQMDARQ ZH DH FRP P IWMG VR VHEXUQ) D UMMAHQADQG GLYHULIHG IXQEIQ) EDH 7KLY IQFOGHV
H SRUQ) QHZ SDWHIKISY VWHQI WHQAQ) H MAQ) FRGERWDARQY DQG DL QQJ RXUIQMUDOFDSDAW
Z W VADWMI [F RSSRUWXQWAVIRURQ) WP J URZ WK

) XUKHWP RWH ZH DH H AWG R EHI 1IQ WH SWIDPAWFDOP SGP HOMARQ RI RXU&RP P XQW RI ( [ SHWH

W FRQHAWY) RXUJWRZIQ)  IQMUIDARQDOCHE RN Rl SUIRIHVWMRQDY GHGIFDMG \R WH TXDOV DQG
DFFHWELON Rl FRP P XQW EDVHG \RARWHIDS\ 2 CH Rl RXUNH IRFXV DUHDV 1Q WH FRP IQ) \ HDUZ L@
EH WH GHYHRSP HOADQG DFFHGMDARQ Rl &96 WDIGHY DQ [P SRVEQAMIMS \VRZ DG SURIHWRQDDAQ)
WH | LHG DQG HQUXUQ) WH XWERICDEIDN Rl & %6 1Q GLYHYH FROM W

7KH QHZ \HDUZ@®DOR EH D \HDURl H SDQMRQ \R QHZ WHIIRQV : H DH WEBUWAQJ D SIBWIQ WH
1 HWHUWDQGY DV SDWRI D OL HUIQWDWYH 1Q D QHL KERXIKRRG LQ 5RMAGDP  %-MGHY Z H DUH WD)
D SIRWQ $ BISSR 6\ UD WDIQQ] D CDARQDOL * 2 1QWH &9%6 P HWRGR®J\ R H SDQG WHUVRRY IRU

IRWMUQ] VRADORRKHMRQ

) ID® ZH Z I@FRQMXH R GHYHBS RXU FRP P XQFDARQ VADMI\  IQFUHDMQ] RXU YMELONV R WH
HQRUH RXU HQJ DJ HP HQAVZ W SUIDPWARGHY IDAMMRY GRQRY DQG DAHV DAMWH IQMYHPRQ RI
0 +366 DQG SHORFEXI@IQ) 9% WHQIWHQQ) RXU YRIFH DQG EURDGHQQ) RXUUDFK ZH DP R
FXGWDM D YIEWDQN FRERWDAYH QHVE RUN WDWXSSRW WH J BREDODSSTDWRQ DQG DEYDQAHP HOAR!
&6

SWRP MAV VR EH D\ HDURI FRQAQXHG GDUIQ)  VWDMI IE [P SGP HOBMRQ DG FRQCHPARQ : WK
RXUVAKPMUHV 1Q SOFH RXUP MRQ FBDU DQG RXUFRP P XQW JURZ IQ) Z H @RN IR DG VR MMSSLQ)

QR WL CH WSKDVH VRI HWHU




$& 12: /(' *(0 (176

7KW\ HDUKDVRQFH DJ DIQ EHHQ P DUNHG E\ WH J URZ 1Q) UHFRI QUWRQRI FRP P XQW EDVHG \RARWHUIS\

DV D YDODE®! DQG HYIGHQFH EDVHG P HRGR®J\ Z WIQ WH IIHGV R 0 HQEO+ HDOM DQG 3\ FKRVRADO
BXSSRWO +366 DQG 3HDRHEXI@IQ) 7KH GHP DQG IRU&Y6 WIIQQ) DQG H SHWH KDV FRQAQXHG \R
WH HOPWMY D GHHSHAQ) XQGHWMBQGEIQ) RI W UHBIYDQRH DQG HITHRAYHQHW 2 XUH IRWV VR FXGRYDM
QHZ SDWZHUKLSY DQG WHQI WHQ H MAQ) RGHV KDYH BIG VR SURP IMQJ) FREERWDARQY

$\WWH RU DQVDARGDO®IVHO WH QMMM |RU &RP P XQW %DVHG 6RARWHIDS\ &% FROAMXHG IW
RXWH Rl WDQURWP DARQ 2 XUGHGIEDMG WP IQWSILHG E\ WH YDOHV DQG SUCASBNV Rl &%6 KDV
Z RUHG Z W J UHDAFRP P VP HQAIR | XUNHUVKDSH ,& 96BIXVMUH 7KLY SDWX HDUP DN 16 P SRWEBQAMSY
1Q RXUJ RYHCDQAH WDQUMRQ Z W VI M \DQG UVSRQUELMAHY EHQ) J IDGXD® UH GIYIGHG EHVE HHQ WH
DAY ERDUG * HQHUDCRWF®! DQG RXULQGHSHQGHQMXSHYLMRY ERDUG 0 MRQ & ILFG

$ P IGWWMHVH GHYHBRSP HQWV Z H DIH HVSHAD® J DM XA RUWH \IXSSRUWADQG SUMVHQAH RI WH 0 DWMRQ
&UWFB 7KHUWMDG, JXIGDQAH ZDVRI JUHDWYDOH SDWAX@WD DV Z H (DYL) DIMG FKD@IQJ HV Z IWIQ RXU

WDP  GXH VR SHYRCDORURXP WEBGQRHV DQG FKDQJ HV IQ WP FRP SRMMRQ 7 KHU HGFRXUD) HP HQADQG
WXWKHSHG XV J URXQGHG DQG IR DG BRNQ WURXI K SHURGVRI XQFHWYRIQN

: HDH DOR GHHSO WDNXOIRU WH FROQAMXRXV VIXSSRUWRI RXU GRQRU SDWHY  7KHU | ®f [ELOWV

FRP P ¢ HOV DQG Z L@) GHW VR WICN DRQIMGH XV KDYH EHHQ YMIOIQ DERZIQ) XV VR UHP DIQ
UNSRQUYH DGDSWYH DQG I REXVHG RQWH FRP P XQWHVZ H VHUYH

,Q DGGMRQ ZH WDQN WH YROQMHY DQG FROXOEQN ZKR JHQHIRX\® FRQAMEXWMG WHU GU DO
ILQDQADO DQG VADMYI IE H SHWH DQG Z H DANGRZ BIGI H RXUSDWZHLY DQG &% SIDPMARGHLY DIRXQG
WH ZRUB ZKRWH GO® HIRW \R D SO DQG WKDH &% KDYH FRQAQXHG VR H SDQG W UDFK DQG
|P SDFW

$VZHBRNDKHDG ZHGR R Z IW KRSH DQG GHWUP ICDWRQ 7KH\ HDU KRGV (QHZ RSSRUMQWAVR

GHHSHQ WH J®EDOH FKDQIH Rl &% H SHUHQRH DQG FROMEXWM \R KHDIMIHU P RUIH FRQOHPMG
FRP P XQUWHVWURXJ K P HQEOKHD®M VXSSRWADQG SHOFHEXI@IQ)

7KDQN\ RX IRUMEIQEQ) Z W XV

3 DUHY
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